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UNITED STATES MONETARY POLICY I N 1969 

An Assessment 

by 

Andrew F. B r immer * 

Any t h o r o u g h assessment o f c u r r e n t m o n e t a r y p o l i c y i n t h e 

U n i t e d S t a t e s n e c e s s a r i l y must be pos tponed a t l e a s t u n t i l t h e y e a r 

i s o v e r . However , a f t e r t h e passage o f n i n e months o f s u b s t a n t i a l 

r e s t r a i n t , i t i s p o s s i b l e t o s k e t c h t h e p r i n c i p a l ways i n w h i c h 

f i n a n c i a l f l o w s have been a f f e c t e d , and a t e n t a t i v e a p p r a i s a l can be 

made o f t h e c o n t r i b u t i o n o f mone ta r y p o l i c y i n t h e f i g h t a g a i n s t 

i n f l a t i o n . 

I t i s a b u n d a n t l y c l e a r by now t h a t t h e t a s k o f s t a b i l i z a t i o n 

p o l i c y i n 1969 has been f a r more t a x i n g t h a n was a n t i c i p a t e d as t h e 

yea r began. The n a t i o n a l economy has expanded more r a p i d l y , r e s o u r c e s 

have been used more f u l l y , and i n f l a t i o n a r y p r e s s u r e s have been more 

i n t e n s e . P a r a l l e l i n g t hese deve lopmen ts - - and p a r t l y s t i m u l a t e d by 

t h e e x t r a s t r e n g t h i n t h e economy - - c r e d i t demands have a l s o been 

much s t r o n g e r t h a n e x p e c t e d as t h e yea r began. 

A t t h e same t i m e , however , F e d e r a l f i s c a l p o l i c y (as measured 

by t h e s u r p l u s o r d e f i c i t p o s i t i o n i n t h e F e d e r a l b u d g e t ) r e g i s t e r e d 

i t s b i g g e s t a n t i - i n f l a t i o n a r y impac t i n t h e f i r s t h a l f o f t h e c a l e n d a r 
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y e a r . S i n c e m i d - y e a r , t h e f i s c a l p o l i c y component o f n a t i o n a l 

s t a b i l i z a t i o n p o l i c y has been wann ing . For i n s t a n c e , w h i l e t h e 

F e d e r a l budge t (on t h e NIA b a s i s ) may show a s u r p l u s o f $ 9 - 1 / 2 b i l l i o n 

i n c a l e n d a r 1969 - - compared w i t h a d e f i c i t o f $ 5 . 2 b i l l i o n i n 1968 - -

t h e peak i n n e t r evenue was s e t i n t h e second q u a r t e r , when i t 

amounted t o $12 .5 b i l l i o n a t a s e a s o n a l l y a d j u s t e d a n n u a l r a t e . I n 

t h e f i r s t q u a r t e r , t h e s u r p l u s was a t an annua l r a t e o f $ 9 . 6 b i l l i o n . 

I t may have s h r u n k t o $ 7 - 1 / 2 b i l l i o n i n t h e t h i r d q u a r t e r , and i t 

may n o t r i s e much above $8 b i l l i o n i n t h e c l o s i n g t h r e e months o f 

t h i s y e a r . M o r e o v e r , g i v e n t h e p r o j e c t e d p a t t e r n o f F e d e r a l Govern -

ment r e c e i p t s and e x p e n d i t u r e s , t h e s u r p l u s may d i s a p p e a r c o m p l e t e l y 

by t h e second q u a r t e r o f n e x t y e a r . Thus, as c a l e n d a r y e a r 1969 has 

u n f o l d e d , m o n e t a r y p o l i c y has c a r r i e d an i n c r e a s i n g p r o p o r t i o n o f t h e 

s t a b i l i z a t i o n ass ignmen t i n t h e f a c e o f p e r s i s t e n t i n f l a t i o n . 

The i m p a c t o f mone ta ry r e s t r a i n t has become much more 

e v i d e n t s i n c e m i d - y e a r . On b a l a n c e , d u r i n g t h e summer mon ths , t h e r e 

was c o n s i d e r a b l e weaken ing i n t h e g r o w t h o f c r e d i t a t commerc ia l 

banks and a t nonbank s a v i n g s i n s t i t u t i o n s . As t h e summer p r o g r e s s e d , 

t h e F e d e r a l Reserve became l e s s - a n d - l e s s w i l l i n g t o p r o v i d e t h e 

r e s e r v e s sough t by t he banks t o accommodate c o n t i n u i n g s t r o n g demands 

f o r l o a n s . As more o f t h i s demand found i t s way i n t o t h e money and 

c a p i t a l m a r k e t s , b o t h s h o r t - and l o n g - t e r m i n t e r e s t r a t e s r o s e sub-

s t a n t i a l l y . The a t t r a c t i v e n e s s o f t hese marke t y i e l d s g r e a t l y reduced 

t h e a b i l i t y o f s a v i n g s i n s t i t u t i o n s ( i n c l u d i n g commerc ia l banks) t o 
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b i d f o r f u n d s . I n t u r n , t h e s e i n s t i t u t i o n s became l e s s a b l e t o 

s u p p l y funds t o t h e mor tgage m a r k e t . 

Among c o m m e r c i a l banks , mone ta ry r e s t r a i n t has had i t s most 

n o t i c e a b l e impac t on t h e l a r g e s t banks - - and e s p e c i a l l y on t h o s e 

w h i c h had depended so h e a v i l y on l a r g e d e n o m i n a t i o n n e g o t i a b l e c e r t i -

f i c a t e s o f d e p o s i t s (CD 's ) as a sou rce o f f u n d s . A b o u t a dozen o f 

t h e s e i n s t i t u t i o n s were a b l e t o compensate p a r t i a l l y f o r t h e a t t r i -

t i o n i n d e p o s i t s by d r a w i n g i n E u r o - d o l l a r s t h r o u g h t h e i r London 

b r a n c h e s . However , w h i l e t h i s sou rce o f funds a l l o w e d them t o p o s t -

pone f o r a w h i l e t h e need t o m o d i f y l e n d i n g p o l i c i e s i n t h e f a c e o f 

mone ta r y r e s t r a i n t , t h e y have had t o make such a d j u s t m e n t i n r e c e n t 

mon ths . M o r e o v e r , s i n c e m i d - y e a r , t h e i m p a c t o f m o n e t a r y p o l i c y 

has even reached t h e m e d i u m - s i z e d banks , and t h e y t o o a r e f i n d i n g i t 

n e c e s s a r y t o modera te t h e i r pace o f l e n d i n g . 

W h i l e mone ta ry r e s t r a i n t has o b v i o u s l y had a d i f f e r e n t i a l 

i m p a c t on some s e c t o r s o f t h e economy ( such as r e s i d e n t i a l c o n s t r u c -

t i o n ) , i t appears t h a t the e f f e c t s have n o t f a l l e n d i s p r o p o r t i o n a t e l y 

on s m a l l f i r m s . 

T h i s assessment o f mone ta r y p o l i c y a g a i n s t t h e b a c k g r o u n d 

o f economic deve lopmen ts d u r i n g 1969 has c o n v i n c e d me t h a t t h e p r e s e n t 

cou rse f o l l o w e d by t h e mone ta ry a u t h o r i t i e s i s t h e c o r r e c t one . Thus , 

I p e r s o n a l l y see no need a t t h i s t ime f o r any r e l a x a t i o n i n t h e p o l i c y 

o f c r e d i t r e s t r a i n t . G i v e n the o u t l o o k f o r c o n t i n u e d i n f l a t i o n - -

d e s p i t e t h e f r a g m e n t a r y s i g n s t h a t the r a t e o f g r o w t h o f o u t p u t i s 
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s l o w i n g somewhat - - I t h i n k t h e t a s k o f mone ta ry p o l i c y i s c l e a r : 

we mus t keep a s t e a d y course and see t h e ass ignmen t t h r o u g h . 

Economic P e r f o r m a n c e i n 1969 

So f a r i n 1969, t h e Amer i can economy has expanded a t a 

pace c o n s i d e r a b l y g r e a t e r t h a n was a n t i c i p a t e d a t t h e b e g i n n i n g o f 

t h e y e a r . J u s t how much g r e a t e r s t r e n g t h t he economy has e x h i b i t e d 

can be seen by a compar i son o f 1969 p r o j e c t i o n s made by t h e F e d e r a l 

Rese rve B o a r d ' s S t a f f l a s t F e b r u a r y w i t h my own r e c e n t es -

t i m a t e s d e r i v e d on t h e b a s i s o f n i n e months e x p e r i e n c e . The two 

s e t s o f p r o j e c t i o n s o f g ross n a t i o n a l p r o d u c t (GNP) and r e l a t e d 

i t e m s a r e shown i n T a b l e 1 ( a t t a c h e d ) . ( I t s h o u l d be n o t e d t h a t 

GNP f i g u r e s f o r 1968 were r e v i s e d upward , and t h e F e b r u a r y p r o j e c -

t i o n s f o r 1969 were a d j u s t e d a c c o r d i n g l y . ) 

Even a c u r s o r y e x a m i n a t i o n o f p r o j e c t e d and a c t u a l 

d e v e l o p m e n t s r e v e a l s a s h o r t f a l l i n p r o j e c t e d l e v e l s o f a c t i v i t y n o t 

o n l y f o r t h e economy as a who le b u t f o r a lmos t e v e r y s e c t o r as w e l l . 

C u r r e n t l y , o n l y b u s i n e s s f i x e d i n v e s t m e n t , r e s i d e n t i a l c o n s t r u c t i o n , 

and F e d e r a l r e c e i p t s and e x p e n d i t u r e s a re e s t i m a t e d t o be a t o r 

b e l o w t h e F e b r u a r y p r o j e c t i o n s . 

W i t h r e s p e c t t o t he economy as a w h o l e , i t appears now t h a t 

GNP i n 1969 may amount t o $931-933 b i l l i o n ( i n c u r r e n t d o l l a r s ) ; 

t h i s w o u l d r e p r e s e n t an i n c r e a s e o f $65-67 b i l l i o n - - o r abou t $7 

b i l l i o n more t h a n was p r o j e c t e d a t the b e g i n n i n g o f t h i s y e a r . I n 
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1968, GNP r o s e by $72 b i l l i o n . Thus , i n 1969, GNP may expand by 

more t h a n 7 - 1 / 2 p e r c e n t , compared w i t h j u s t o v e r 9 pe r c e n t l a s t 

y e a r . 

The h o u s e h o l d s e c t o r has been a l e a d i n g s o u r c e o f e x t r a 

s t r e n g t h t h i s y e a r . P e r s o n a l income has r i s e n much more r a p i d l y 

t h a n was a n t i c i p a t e d , and consumer pu rchases have r e s p o n d e d a c c o r d -

i n g l y . L a s t F e b r u a r y , p e r s o n a l income i n 1969 was p r o j e c t e d t o r i s e 

by $ 4 9 - 5 1 b i l l i o n b e f o r e t a x e s and by $33-35 b i l l i o n a f t e r t a x e s . 

However , r e f l e c t i n g t h e s i z a b l e g a i n s i n wages and s a l a r i e s d u r i n g 

t h e f i r s t t h r e e q u a r t e r s o f t h i s y e a r , t o t a l p e r s o n a l income i n 1969 

i s now p r o j e c t e d t o advance by $58 -60 b i l l i o n , and a f t e r t a x income 

may c l i m b by $37-39 b i l l i o n . Thus , d e s p i t e t h e i m p a c t o f t h e 10 per 

c e n t s u r t a x w h i c h w i l l be i n e f f e c t f o r a l l o f c a l e n d a r y e a r 1969, 

d i s p o s a b l e p e r s o n a l income may r u n a p p r o x i m a t e l y $4 b i l l i o n h i g h e r 

t h a n t h e amount p r o j e c t e d e a r l y t h i s y e a r . I n t h e case o f h o u s e h o l d 

s p e n d i n g , p e r s o n a l c o n s u m p t i o n o u t l a y s were p r o j e c t e d i n F e b r u a r y t o 

r i s e by $33-35 b i l l i o n d u r i n g 1969. C u r r e n t l y , t h e i n c r e a s e i s p r o -

j e c t e d a t $40-42 b i l l i o n . I f t h i s p a t t e r n a c t u a l l y m a t e r i a l i z e s , t h e 

e x p a n s i o n i n h o u s e h o l d s p e n d i n g w o u l d r u n ahead o f t h e g a i n i n d i s -

p o s a b l e p e r s o n a l income, and t h e s a v i n g s r a t e w o u l d d e c l i n e f r o m 

6 - 1 / 2 per c e n t i n 1968 t o abou t 5 - 1 / 2 per c e n t t h i s y e a r . 

The b u s i n e s s s e c t o r , on b a l a n c e , has a l s o p r o v i d e d more 

u n d e r p i n n i n g t o t he economy t h a n was a n t i c i p a t e d e a r l i e r i n t h e y e a r . 

L a s t F e b r u a r y , c o r p o r a t e p r o f i t s b e f o r e t a x e s i n 1969 were p r o j e c t e d 
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t o r e m a i n unchanged o r t o d e c l i n e by perhaps $3 b i l l i o n ; now i t 

appears t h a t an i n c r e a s e o f $ 2 - 3 b i l l i o n may be r e c o r d e d . B u s i n e s s 

i n v e n t o r i e s were p r e v i o u s l y p r o j e c t e d t o r i s e by $1 -3 b i l l i o n l e s s 

i n 1969 t h a n t h e y d i d i n 1968. I n c o n t r a s t , t h e l a t e s t p r o j e c t i o n 

s u g g e s t s an i n c r e a s e pe rhaps $2 b i l l i o n g r e a t e r t h a n t h a t w h i c h 

o c c u r r e d l a s t y e a r . B u s i n e s s f i x e d i n v e s t m e n t o u t l a y s a r e c u r r e n t l y 

p r o j e c t e d t o r i s e by $8 -10 b i l l i o n d u r i n g 1969, abou t t h e same 

i n c r e a s e a n t i c i p a t e d i n F e b r u a r y . 

S t a t e and l o c a l governments have been a n o t h e r s o u r c e o f 

added s p e n d i n g above t h a t e x p e c t e d e a r l i e r . Purchases o f goods and 

s e r v i c e s by t h e s e u n i t s i n 1969 may r i s e by $12 -14 b i l l i o n f r o m t h e 

1968 l e v e l , w h i l e l a s t F e b r u a r y t h e y e a r - t o - y e a r g a i n was p r o j e c t e d 

a t $10 -12 b i l l i o n . 

I n c o n t r a s t , d u r i n g 1969, t h e F e d e r a l Government i s s t i l l 

e x p e c t e d t o h o l d i t s pu rchases o f goods and s e r v i c e s down t o t h e 

l e v e l p r o j e c t e d e a r l i e r . I n f a c t , t h e a c t u a l r i s e may be even s m a l l e r . 

L a s t F e b r u a r y , an i n c r e a s e o f $3 b i l l i o n was p r o j e c t e d f o r 1969, b u t 

c u r r e n t l y i t appears t h a t t h e g a i n may be as s m a l l as $2 b i l l i o n . 

The s h a r p l y r e d u c e d r a t e o f i n c r e a s e i s e v i d e n t i n b o t h d e f e n s e and 

n o n - m i l i t a r y o u t l a y s . 

R e s i d e n t i a l c o n s t r u c t i o n and t h e f o r e i g n t r a d e s e c t o r s have 

b o t h shown c o n s i d e r a b l y l e s s s t r e n g t h t h a n a n t i c i p a t e d as t h e y e a r 

began. I n t h e case o f r e s i d e n t i a l c o n s t r u c t i o n , t h e c u r r e n t p r o j e c t i o n 

sugges t s a g a i n o f about $200 m i l l i o n i n 1969, s u b s t a n t i a l l y b e l o w t h e 
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r i s e o f $ 1 - 2 b i l l i o n p r o j e c t e d i n F e b r u a r y . The s h a r p downward 

r e v i s i o n c l e a r l y r e f l e c t s t h e reduced a v a i l a b i l i t y o f m o r t g a g e f u n d s 

a t s a v i n g s i n s t i t u t i o n s . The excess o f e x p o r t s o v e r i m p o r t s i n 1969 

was e a r l i e r p r o j e c t e d t o r i s e by $1 -2 b i l l i o n , b u t i t now l o o k s as 

t h o u g h no i n c r e a s e w i l l o c c u r - - and a modest d e t e r i o r a t i o n i n o u r 

n e t t r a d e p o s i t i o n may come a b o u t . T h i s poor p e r f o r m a n c e can be 

t r a c e d d i r e c t l y t o t h e a c c e l e r a t i o n i n ou r d o m e s t i c i n f l a t i o n and 

t h e a s s o c i a t e d s p u r t i n i m p o r t s . 

Resource Use and P r i c e s 

M o r e o v e r , i t i s now q u i t e c l e a r t h a t t h e g r o w t h i n r e a l 

o u t p u t has a l s o been g r e a t e r t h a n e x p e c t e d e a r l i e r , and t h e r e has 

been c o n s i d e r a b l y more i n f l a t i o n t h a n was a n t i c i p a t e d . As shown i n 

T a b l e 2 , r e a l GNP ( e x p r e s s e d i n c o n s t a n t 1958 d o l l a r s ) i s c u r r e n t l y 

p r o j e c t e d t o r i s e by 2 - 1 / 2 - 3 - 1 / 3 per c e n t i n 1969. L a s t F e b r u a r y , 

t h e y e a r - t o - y e a r advance was e x p e c t e d t o be 2 - 3 p e r c e n t . I n 1968, 

r e a l o u t p u t r o s e by a l m o s t 5 per c e n t . However , t h e more v i g o r o u s 

demand f o r goods and s e r v i c e s p u t e x t r a p r e s s u r e on an economy w h i c h 

was a l r e a d y unde r s t r a i n , and t h e g e n e r a l p r i c e l e v e l r o s e even more 

r a p i d l y . Fo r examp le , t h e GNP i m p l i c i t p r i c e d e f l a t o r ( t h e most 

b r o a d l y based o f t h e v a r i o u s p r i c e i n d e x e s ) r o s e by 4 pe r c e n t i n 

1968. As o f F e b r u a r y , t h e annua l i n c r e a s e i n 1969 was e x p e c t e d t o 

be s m a l l e r , abou t 3 - 3 - 1 / 2 per c e n t . The l a t e s t p r o j e c t i o n , h o w e v e r , 

s u g g e s t s a r i s e o f 4 - 1 / 2 - 5 per c e n t . 
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The c i v i l i a n l a b o r f o r c e has expanded more r a p i d l y t h a n 

was a n t i c i p a t e d e a r l i e r , and t h e unemployment r a t e has c l i m b e d l e s s 

r a p i d l y . L a s t F e b r u a r y , t h e c i v i l i a n l a b o r f o r c e was p r o j e c t e d t o 

i n c r e a s e d u r i n g 1969 by 1 . 3 - 1 . 8 m i l l i o n ; t h e l a t e s t p r o j e c t i o n 

l i f t e d t h e advance ove r 1968 t o a range o f 1 . 7 - 2 . 2 m i l l i o n . The 

unemployment r a t e f o r 1969 was o r i g i n a l l y p r o j e c t e d a t 3 . 8 - 4 . 0 pe r 

c e n t , compared w i t h an average o f 3 . 6 pe r c e n t f o r 1968. C u r r e n t l y , 

i t l o o k s as t h o u g h f o r 1969 as a who le t h e unemployment r a t e may 

r e m a i n i n t h e range o f 3 . 5 - 3 . 8 per c e n t . 

The more r a p i d g r o w t h o f o u t p u t has e x e r t e d c o n s i d e r a b l y 

more p r e s s u r e on i n d u s t r i a l c a p a c i t y t h a n was i n i t i a l l y a n t i c i p a t e d . 

I n 1968 , t h e c a p a c i t y u t i l i z a t i o n r a t e i n m a n u f a c t u r i n g ave raged 

a b o u t 8 4 . 5 p e r c e n t . The F e b r u a r y p r o j e c t i o n showed a d e c l i n e d u r i n g 

1969 t o a r a n g e o f 8 1 - 1 / 2 - 8 2 - 1 / 2 per c e n t . Now, however , t h e r e 

may be l i t t l e , i f any , y e a r - t o - y e a r d e c l i n e i n t h e r a t e o f use o f 

f a c t o r y c a p a c i t y . 

I n summary, a l l o f t hese i n d i c a t o r s p o i n t t o t h e same 

c o n c l u s i o n : t h e n a t i o n ' s r e s o u r c e s have been much more f u l l y u t i l i z e d 

so f a r i n 1969 t h a n was a n t i c i p a t e d as t h e yea r g o t under way. 

F i n a n e i a 1 Deve lopmen ts : A n t i c i p a t e d and A c t u a l 

F i n a n c i a l deve lopments i n 1969 have g e n e r a l l y p a r a l l e l e d t h e 

more v i g o r o u s e x p a n s i o n o f t he economy d e s c r i b e d above . As shown i n 

T a b l e 3 , t o t a l f unds r a i s e d by a l l b o r r o w i n g g roups o v e r t he f i r s t 
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s i x months o f t h i s y e a r amounted t o $43 .7 b i l l i o n . T h i s was somewhat 

more t h a n h a l f o f t h e t o t a l f unds w h i c h were e x p e c t e d t o be r a i s e d 

d u r i n g t h e c u r r e n t y e a r on t h e b a s i s o f t h e F e b r u a r y p r o j e c t i o n . Thus , 

a t a s e a s o n a l l y a d j u s t e d a n n u a l r a t e o f $ 8 7 . 4 b i l l i o n , t o t a l b o r r o w i n g s 

d u r i n g t h e J a n u a r y - June p e r i o d r a n abou t 10 t o 15 p e r c e n t above t h e 

F e b r u a r y p r o j e c t i o n f o r t h e y e a r as a w h o l e . 

B o r r o w i n g by consumers , b u s i n e s s f i r m s and f o r e i g n e r s was 

r e s p o n s i b l e f o r t h e c o m p a r a t i v e l y s t r o n g g r o w t h i n t o t a l i n d e b t e d n e s s . 

I n t h e s i x months e n d i n g l a s t J u n e , t h e consumer and b u s i n e s s s e c t o r s 

r a i s e d $37 b i l l i o n i n c r e d i t m a r k e t s , o r $74 b i l l i o n a t a s e a s o n a l l y 

a d j u s t e d a n n u a l r a t e . T h i s was r o u g h l y o n e - s i x t h more t h a n was expec ted 

on t h e b a s i s o f t h e F e b r u a r y p r o j e c t i o n . The a c c e l e r a t i o n i n f o r e i g n 

b o r r o w i n g i n t h e U .S . c r e d i t m a r k e t s was p r o p o r t i o n a t e l y g r e a t e r . 

Mo r tgage i n d e b t e d n e s s i n c r e a s e d by $ 1 3 . 4 b i l l i o n i n t h e 

f i r s t h a l f o f 1969, o r by $ 2 6 . 8 b i l l i o n a t a s e a s o n a l l y a d j u s t e d 

a n n u a l r a t e . T h i s r a t e was 16-17 p e r c e n t above t h e a n n u a l i n c r e a s e 

e x p e c t e d i n F e b r u a r y . S t a t e and l o c a l governments r a i s e d abou t $4 .7 

b i l l i o n d u r i n g t h e f i r s t s i x months o f t h i s y e a r - - an amount r o u g h l y 

i n l i n e w i t h t he F e b r u a r y p r o j e c t i o n f o r 1969 as a w h o l e . B o r r o w i n g 

a c t i v i t y by t h e F e d e r a l Government a l s o was g e n e r a l l y i n l i n e w i t h 

F e b r u a r y e x p e c t a t i o n s . D u r i n g t h e f i r s t h a l f , F e d e r a l i n d e b t e d n e s s 

( i n c l u d i n g b o r r o w i n g by F e d e r a l a g e n c i e s as w e l l as by t h e T r e a s u r y ) 

d e c l i n e d by $300 m i l l i o n . However , such b o r r o w i n g was e x p e c t e d t o 
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p i c k up s u b s t a n t i a l l y i n t h e second h a l f - - t o r e g i s t e r an a n n u a l 

t o t a l i n t h e range o f $3 - 4 b i l l i o n . 

The somewhat s t r o n g e r t h a n a n t i c i p a t e d i n c r e a s e i n f u n d s 

r a i s e d d u r i n g t h e f i r s t h a l f o f 1969 o c c u r r e d d e s p i t e a s i z a b l e 

s h o r t f a l l i n a c t u a l bank c r e d i t e x p a n s i o n r e l a t i v e t o what had been 

e x p e c t e d . As may be seen i n T a b l e 4 , bank c r e d i t r ose a t a s e a s o n a l l y 

a d j u s t e d a n n u a l r a t e o f o n l y 3 p e r c e n t d u r i n g t h e J a n u a r y - June 

mon ths , compared w i t h a p r o j e c t e d g r o w t h r a t e o f 4 - 7 p e r c e n t f o r 

t h e y e a r as a w h o l e . T h i s s h o r t f a l l i n bank c r e d i t e x p a n s i o n was 

t h e r u l e r a t h e r t h a n t h e e x c e p t i o n : t o t a l r e s e r v e s s u p p l i e d t o t h e 

b a n k i n g sys tem and t i m e d e p o s i t s a t c o m m e r c i a l banks were b o t h con -

s i d e r a b l y weaker t h a n what w o u l d have been e x p e c t e d on t h e b a s i s o f 

F e b r u a r y p r o j e c t i o n s . 

The money s u p p l y ( d e f i n e d t o i n c l u d e p r i v a t e l y h e l d demand 

d e p o s i t s and c u r r e n c y i n t h e hands o f t h e p u b l i c ) d u r i n g t h e f i r s t 

s i x months r o s e a t a s e a s o n a l l y a d j u s t e d r a t e o f 4 . 3 p e r c e n t . T h i s 

r a t e o f i n c r e a s e was abou t i n t h e m i d d l e o f t h e range o f 3 - 6 p e r 

c e n t p r o j e c t e d e a r l i e r f o r 1969 as a w h o l e . On t h e o t h e r h a n d , 

s a v i n g s a c c o u n t s a t nonbank f i n a n c i a l i n s t i t u t i o n s expanded a t a 

r a t e abou t i n t h e m i d d l e o f the range o f g r o w t h r a t e s p r o j e c t e d i n F e b r u a r y . 

Deve lopments ove r t h e summer months have moved t h e a c t u a l 

b e h a v i o r o f a l l t he f i n a n c i a l a g g r e g a t e s even f a r t h e r away f r o m t h e i r 

p r o j e c t e d p e r f o r m a n c e i T h i s can be seen c l e a r l y i n e s t i m a t e d changes 
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i n t h e s e measures d u r i n g t h e t h i r d q u a r t e r , a l s o shown i n T a b l e 4 . 

S i n c e m i d - y e a r , a l l o f t h e measures have grown more s l o w l y - - o r d e -

c l i n e d more s h a r p l y - - t h a n t h e y d i d d u r i n g t h e f i r s t s i x m o n t h s . 

T h i s g e n e r a l i z a t i o n i s a l s o s u p p o r t e d by t h e p a t t e r n o f m o n t h l y 

changes i n t h e key m o n e t a r y i n d i c a t o r s s i n c e t h e e a r l y p a r t o f t h i s 

summer. (See T a b l e 5 . ) I t i s c l e a r f r o m t h e s e d a t a t h a t m o n e t a r y 

p o l i c y r e g i s t e r e d i t s s t r o n g e s t impac t on t h e f i n a n c i a l m a r k e t s d u r i n g 

J u l y and A u g u s t . T h i s i s t r u e w h e t h e r one f o c u s e s on t h e m a j o r f i -

n a n c i a l f l o w s o r on i n t e r e s t r a t e s i n t h e money and c a p i t a l m a r k e t s . 

On b a l a n c e , i t appea rs t h a t t h e c o n t r a c t i o n i n t h e m o n e t a r y a g g r e g a t e s 

and t h e more r a p i d r i s e i n ma rke t y i e l d s r e s u l t e d i n p a r t f r o m t h e 

d e c i s i o n o f t h e m o n e t a r y a u t h o r i t i e s n o t t o s u p p l y t h e a d d i t i o n a l 

r e s e r v e s sough t by t h e b a n k i n g sys tem t o accommodate t h e p e r s i s t e n t 

s t r o n g demand f o r c r e d i t . 

The f u r t h e r s u b s t a n t i a l weaken ing i n t h e g r o w t h o f bank 

c r e d i t i n t h e t h i r d q u a r t e r - - and i n t h e g r o w t h o f c r e d i t e x t e n d e d 

by nonbank f i n a n c i a l i n s t i t u t i o n s - - does seem t o i n c r e a s e t h e l i k e -

l i h o o d t h a t t h e F e b r u a r y p r o j e c t i o n s f o r t o t a l f u n d s r a i s e d d u r i n g 

1969 may t u r n o u t t o be f a i r l y a c c u r a t e . As shown i n T a b l e 3 , i n 

o r d e r f o r t h i s t o happen , i t wou ld be n e c e s s a r y p r i m a r i l y f o r l o a n s 

and mor tgages t o i n c r e a s e c o n s i d e r a b l y l e s s i n t h e second h a l f o f 

t h e y e a r t h a n t h e y d i d i n t h e f i r s t h a l f . C o n s i d e r i n g t h e i m p o r t a n t 

r o l e p l a y e d by c o m m e r c i a l banks and nonbank f i n a n c i a l i n s t i t u t i o n s 
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i n s u p p l y i n g t h i s c r e d i t , a second h a l f d e c l i n e i n t h e vo lume o f 

t h e s e c r e d i t f l o w s w o u l d appear t o be a f a i r l y l i k e l y ou tcome. 

T h u s , i t seems r e a s o n a b l y c e r t a i n t h a t t h e g r o w t h i n t h e 

a v a i l a b i l i t y o f bank c r e d i t i n 1969 w i l l f a i l t o match t he magn i t ude o f 

t h e e x p a n s i o n p r o j e c t e d i n F e b r u a r y . S u p p o r t f o r t h i s c o n c l u s i o n 

i s a l s o shown i n T a b l e 4 . As i n d i c a t e d i n t h e l a s t co lumn o f t h a t 

t a b l e , t h e g r o w t h o f v i r t u a l l y a l l o f t h e b a n k i n g and mone ta r y a g g r e -

g a t e s w o u l d have t o t u r n a round d r a m a t i c a l l y i n t h e f o u r t h q u a r t e r 

i f t h e F e b r u a r y p r o j e c t i o n s were t o be a t t a i n e d . Such a g r o w t h 

c o u l d be s p a r k e d o n l y by a r a t h e r e a r l y and s i z a b l e r e l a x a t i o n o f 

m o n e t a r y r e s t r a i n t , a move I am p e r s o n a l l y n o t p r e p a r e d t o make a t 

t h i s t i m e . 
M o n e t a r y R e s t r a i n t and Bank B e h a v i o r i n t h e E u r o - D o l l a r M a r k e t 

So f a r i n 1969, mone ta ry r e s t r a i n t has had a p a r t i c u l a r l y 

s h a r p i m p a c t on t h e l a r g e money marke t banks w h i c h a c c o u n t 

f o r a d i s p r o p o r t i o n a t e share o f l oans t o t h e l e a d i n g c o r p o r a t i o n s . 

Even t h e banks w i t h ready access t o E u r o - d o l l a r s have n o t a v o i d e d 

t h e need t o m o d i f y t h e i r l e n d i n g p r a c t i c e s . 

The d e c l i n e i n t o t a l l oans and i n v e s t m e n t s ove r t h e e n t i r e 

December , 1968 - Augus t 1969, p e r i o d was somewhat l a r g e r a t t h e 14 m a j o r 

banks w i t h London b ranches ( t h a t a c c o u n t f o r 95 p e r c e n t o f a l l E u r o -

d o l l a r s h e l d by domes t i c banks) t h a n a t o t h e r l a r g e banks ( T a b l e 6 . ) 

A l t h o u g h t h e s e E u r o - d o l l a r banks r a n o f f f ewer s e c u r i t i e s t h a n d i d 

o t h e r l a r g e b a n k s , t h e y reduced s l i g h t l y t h e i r o u t s t a n d i n g l o a n s ove r 
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t h i s p e r i o d - - w h i l e o t h e r banks c o n t i n u e d t o add t o l o a n s . I n p e r -

c e n t a g e t e r m s , t h e r e d u c t i o n i n t o t a l l o a n s and i n v e s t m e n t s a t E u r o -

d o l l a r banks was more t h a n t w i c e t h a t o f o t h e r l a r g e banks ( T a b l e 1 ) . 

The d e c l i n e i n l o a n s a t E u r o - d o l l a r banks o v e r t h i s p e r i o d 

r e f l e c t e d l a r g e l y r e d u c t i o n s i n f i n a n c i a l l o a n s , s i n c e b u s i n e s s , r e a l 

e s t a t e , and consumer l o a n s c o n t i n u e d t o expand , as d i d t h e s e l oans 

a t o t h e r l a r g e b a n k s . W h i l e b u s i n e s s l o a n s a t E u r o - d o l l a r banks 

r o s e somewhat l e s s - - i n b o t h d o l l a r and p e r c e n t a g e t e rms - - t h a n a t 

o t h e r l a r g e b a n k s , consumer and r e a l e s t a t e l o a n s r o s e mo re . 

T o t a l d e p o s i t s a t b o t h t y p e s o f banks d e c l i n e d s h a r p l y d u r -

i n g t h e f i r s t e i g h t months o f 1969, Howeve r , t h e c o m p o s i t i o n o f t h e 

d e p o s i t s o u t f l o w d i f f e r e d m a r k e d l y as be tween t h e s e two t y p e s o f 

i n s t i t u t i o n s . N e a r l y a l l o f t h e d e p o s i t o u t f l o w s a t E u r o - d o l l a r 

banks r e p r e s e n t e d l a r g e l y d e c l i n e s i n t i m e and s a v i n g s d e p o s i t s , 

w h i c h i n t u r n r e f l e c t e d m a i n l y CD a t t r i t i o n . R e d u c t i o n s i n demand 

d e p o s i t s , on t h e o t h e r h a n d , made up t h e m a j o r p o r t i o n o f t h e o u t -

f l o w o f d e p o s i t s a t o t h e r l a r g e b a n k s . 

The manner i n w h i c h t h e s e two t y p e s o f banks a t t e m p t e d t o 

o f f s e t t h e s e d e p o s i t o u t f l o w s a l s o v a r i e d . N a t u r a l l y , banks w i t h 

access t o E u r o - d o l l a r f u n d s t h r o u g h t h e i r f o r e i g n b r a n c h e s bo r rowed 

h e a v i l y i n t h i s m a r k e t . O t h e r b a n k s , h o w e v e r , w i t h o u t access t o 

t h e E u r o - d o l l a r m a r k e t had t o r e l y more on o t h e r s o u r c e s o f f u n d s , 

such as b o r r o w i n g i n t h e F e d e r a l f u n d s m a r k e t and f r o m t h e F e d e r a l 
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Reserve Sys tem. T h i s i s shown c l e a r l y i n t h e " t o t a l b o r r o w i n g s 1 1 

f i g u r e s i n T a b l e s 6 and 7 . These b o r r o w i n g s a l m o s t d o u b l e d a t n o n -

E u r o - d o l l a r b a n k s , as compared t o a much s m a l l e r r i s e i n such 

b o r r o w i n g s a t E u r o - d o l l a r b a n k s . 

I n o r d e r t o v i e w deve lopmen ts a t t h e s e banks b e f o r e and 

a f t e r m i d - y e a r , t h e December-August p e r i o d has been b r o k e n i n t o two 

p a r t s . (See T a b l e s 8 and 9 ) . C l e a r l y most o f t h e r e d u c t i o n i n 

t o t a l l o a n s and i n v e s t m e n t s a t b o t h t y p e s o f banks t o o k p l a c e l a r g e l y 

a f t e r m i d - y e a r . However , s i n c e t h e J u l y - A u g u s t p e r i o d i s u s u a l l y 

one o f a s e a s o n a l d e c l i n e i n l oans - - and 1968 i s n o t p a r t i c u l a r l y 

r e p r e s e n t a t i v e o f t h i s s e a s o n a l d e c l i n e - - t h e s e f i g u r e s ( w h i c h a r e 

n o t s e a s o n a l l y a d j u s t e d ) s h o u l d be v i e w e d w i t h some c a u t i o n . 

D u r i n g t h e f i r s t h a l f o f t h e y e a r , h o l d i n g s o f U . S . G o v e r n -

ment s e c u r i t i e s r a n o f f s h a r p l y a t b o t h t y p e s o f b a n k s . A f t e r m i d -

y e a r , h o l d i n g s o f Governments r ose a t E u r o - d o l l a r banks and s lowed 

a p p r e c i a b l y a t o t h e r l a r g e banks - - b o t h deve lopmen ts p r o b a b l y r e -

f l e c t i n g bank u n d e r w r i t i n g o f T r e a s u r y f i n a n c i n g s d u r i n g t h a t p e r i o d . 

L i q u i d a t i o n o f o t h e r s e c u r i t i e s , h o w e v e r , a c c e l e r a t e d s h a r p l y a t 

b o t h t y p e s o f banks i n J u l y and A u g u s t . 

T o t a l l o a n s , as w e l l as b u s i n e s s l o a n s , a l s o d e c l i n e d 

s h a r p l y a f t e r m i d - y e a r , f o l l ow ing s u s t a i n e d e x p a n s i o n e a r l i e r i n t h e 

y e a r . And w h i l e some o f t h e r e d u c t i o n s i n c e m i d - y e a r p r o b a b l y was 

s e a s o n a l , i t p r o b a b l y a l s o r e f l e c t s t i g h t e n i n g o f l e n d i n g t e rms by 
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banks as l i q u i d i t y p o s i t i o n s reached v e r y l ow l e v e l s . The d r o p 

i n b u s i n e s s l o a n s was somewhat more p ronounced a t n o n E u r o - d o l l a r 

b a n k s . 

N o n E u r o - d o l l a r banks a l s o e x p e r i e n c e d t h e b r u n t o f t h e 

d e p o s i t d e c l i n e a f t e r m i d - y e a r , w h i c h was i n s h a r p c o n t r a s t t o t h e 

s i t u a t i o n e a r l i e r i n t h e y e a r . These banks l o s t more d e p o s i t s i n 

J u l y and A u g u s t t h a n t h e y d i d o v e r t h e e n t i r e f i r s t h a l f , i n p a r t 

r e f l e c t i n g s t e p p e d - u p CD a t t r i t i o n . 

I m p a c t o f M o n e t a r y R e s t r a i n t on Banks o f D i f f e r e n t S i z e 

The i m p a c t o f a p o l i c y o f mone ta ry r e s t r a i n t i m p l e m e n t e d by 

t h e F e d e r a l Reserve s i n c e December o f l a s t y e a r i s a l s o r e a d i l y d i s c e r n i -

b l e when banks a r e examined by s i z e . I n T a b l e s 10 and 11 , n e t changes 

o v e r t h e f i r s t e i g h t months o f t h i s y e a r i n m a j o r b a l a n c e s h e e t i t e m s 

a t w e e k l y r e p o r t i n g banks - - by s i z e o f bank - - a r e p r e s e n t e d . D e p o s i t 

d e v e l o p m e n t s , i n p a r t i c u l a r , r e f l e c t t h e p r e s s u r e s t h a t banks have been 

e x p e r i e n c i n g t h i s y e a r t o eve r i n c r e a s i n g d e g r e e s . I t w i l l be o b s e r v e d 

t h a t d e p o s i t d e v e l o p m e n t s a t a l l t h r e e s i z e g r o u p s o f banks have been 

weaker t h i s y e a r t h a n i n t h e comparab le p e r i o d o f 1968 . T h i s g e n e r a l i -

z a t i o n i s e s p e c i a l l y a p p l i c a b l e t o t i m e d e p o s i t f l o w s , b u t i t a l s o 

h o l d s f o r demand d e p o s i t s a t a l l t h r e e siz-e g r o u p s o f b a n k s . 

A l t h o u g h m o n e t a r y r e s t r a i n t has a f f e c t e d a l l t h r e e s i z e 

g r o u p s , i t i s e v i d e n t t h a t t h i s i n f l u e n c e has been s p r e a d u n e v e n l y . 

The banks i n t h e two l a r g e r c l a s s e s have c l e a r l y had t o a d j u s t t o 
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much weake r d e p o s i t deve lopments — t h i s ho lds w i t h r e s p e c t t o b o t h 

demand and t i m e a c c o u n t s , but p a r t i c u l a r l y t i m e a c c o u n t s — t h a n have 

banks i n t h e s m a l l e r s i z e g r o u p i n g . 

Banks i n a l l t h r e e s i z e c a t e g o r i e s have a t t e m p t e d t o o b t a i n 

l o a n a b l e funds from n o n d e p o s i t s o u r c e s ( p r i m a r i l y E u r o - d o l l a r s , 

F e d e r a l funds , and b o r r o w i n g f r o m t h e F e d e r a l Rese rve System) t o 

o f f s e t d e p o s i t o u t f l o w s . Banks i n t h e l a r g e s t s i z e g r o u p i n g have 

o b t a i n e d n e a r l y $12 b i l l i o n i n t h i s way , b u t t o t a l d e p o s i t and non -

d e p o s i t l i a b i l i t i e s a t t h e s e banks a t t h e end o f A u g u s t were s t i l l 

$5 b i l l i o n below t h e i r l e v e l a t t h e b e g i n n i n g o f t h e y e a r . T h i s 

compares w i t h a n e t i n c r e a s e o f n e a r l y $4 b i l l i o n i n t h e s e two t y p e s 

o f l i a b i l i t i e s i n the s i m i l a r p e r i o d o f a y e a r ago. Banks i n t h e 

m i d d l e s i z e grouping have been somewhat more s u c c e s s f u l i n o f f s e t t i n g 

d e p o s i t losses w i t h t h e s e n o n d e p o s i t sou rces o f f unds as t h e com-

b i n e d d e c l i n e i n t h e s e two l i a b i l i t y c a t e g o r i e s was o n l y s l i g h t l y 

l a r g e r than t h e d r o p r e c o r d e d i n t h e same p e r i o d o f l a s t y e a r . Banks 

i n t h e v e r y s m a l l e s t s i z e c a t e g o r y have been even more s u c c e s s f u l i n 

r e l y i n g on n o n d e p o s i t f u n d sou rces t o compensate f o r d e p o s i t d e c l i n e s . 

I n f a c t , these banks have o b t a i n e d more l o a n a b l e f u n d s f r o m t h e s e two 

sources combined so f a r i n 1969 t h a n t h e y d i d i n t h e comparab le 

period of a year ago. 

The r e l a t i v e e x p e r i e n c e o f d i f f e r e n t s i z e d banks i n o b t a i n i n g 

l o a n a b l e f u n d s - - e i t h e r f r o m d e p o s i t o r o r n o n d e p o s i t s o u r c e s - - i s c l e a r l y 
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r e f l e c t e d i n t h e i r a s s e t a c c o u n t d e v e l o p m e n t s . I t w i l l be n o t e d t h a t 

t o t a l e a r n i n g a s s e t s a t banks w i t h $1 b i l l i o n o r more i n d e p o s i t s 

d e c l i n e d by n e a r l y $9 b i l l i o n d u r i n g t h e f i r s t e i g h t months o f t h i s 

y e a r i n s t e a d o f i n c r e a s i n g by t h i s amount as t h e y d i d i n t h e same 

p e r i o d o f a y e a r ago. I n c o n t r a s t t o t h i s e x p e r i e n c e , i t w i l l be 

o b s e r v e d t h a t t o t a l e a r n i n g a s s e t d e v e l o p m e n t s were somewhat s t r o n g e r 

t h i s y e a r t h a n a y e a r ago a t b o t h o f t h e s m a l l e r s i z e g r o u p s o f banks . 

Banks i n a l l t h r e e s i z e g roups have c l e a r l y f o u n d i t 

i m p o s s i b l e t o r e l y on l i a b i l i t y s o u r c e s o f f u n d s t o s e r v i c e t h e i r 

l o a n a c c o u n t s t h i s y e a r , as a l l t h r e e g r o u p s o f banks have reduced 

t h e i r h o l d i n g s o f i n v e s t m e n t s . The s t r a i n t h a t t h e v e r y l a r g e s t banks 

have been unde r i s d r a m a t i c a l l y i n d i c a t e d by t h e $7 b i l l i o n d e c l i n e 

i n t h e i r i n v e s t m e n t h o l d i n g s . T h i s compares w i t h a $3 b i l l i o n i n c r e a s e 

i n t h e same p e r i o d o f a y e a r ago. 

There i s a l s o some s u g g e s t i o n i n t h e d a t a o f t h e ex t r eme 

t i g h t n e s s e x p e r i e n c e d by t h e l a r g e s t banks i n t h e i r b u s i n e s s l o a n 

d e v e l o p m e n t s s i n c e e x p a n s i o n i n a c c o u n t s t h i s y e a r f e l l s h o r t o f 

t h e sha rp r u n - u p o f a y e a r ago. However , t h i s may s i m p l y i n d i c a t e 

t h a t b u s i n e s s b o r r o w e r s , a f t e r mak ing e x t e n s i v e use o f t h e c r e d i t 

l i n e s t h e y have w i t h t h e s e i n s t i t u t i o n s d u r i n g l a s t y e a r , a r e now 

l o o k i n g e l s e w h e r e f o r f u n d s . L i k e l y c a n d i d a t e s t o s u p p l y t h e s e 

a l t e r n a t i v e sou rces o f f unds a r e o t h e r b a n k s . B u s i n e s s l o a n s have 

i n c r e a s e d much more s h a r p l y t h i s y e a r t h a n t h e y d i d a y e a r ago a t 

b o t h o f t h e s m a l l e r g r o u p s o f b a n k s . 
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The e v i d e n c e p r e s e n t e d i n T a b l e s 12 and 13 s t r o n g l y s u g g e s t s 

t h a t the n a t i o n ' s l a r g e banks have f e l t t h e r e i n s o f mone ta ry p o l i c y 

t i g h t e n s t i l l f u r t h e r s i n c e June o f t h i s y e a r . L o a n a b l e f unds f r o m 

a l l l i a b i l i t y s o u r c e s d e c l i n e d a t a l l t h r e e s i z e g roups o f banks o v e r 

t h i s p e r i o d i n s t e a d o f e x p a n d i n g as t h e y d i d l a s t y e a r d u r i n g t h i s p e r i o d . 

As a consequence, banks i n t h e l a r g e s t and m e d i u m - s i z e d g r o u p i n g s were 

fo rced to r e d u c e t h e i r h o l d i n g s o f e a r n i n g a s s e t s s h a r p l y f u r t h e r . T h i s 

r e c e n t p e r i o d h a s , on t h e o t h e r hand, p r o v e n t o be one i n w h i c h e a r n i n g 

asset deve lopmen ts were s l i g h t l y s t r o n g e r t h a n a y e a r ago a t banks i n 

the s m a l l e s t s i z e c a t e g o r y . The i m p a c t o f t h e d e c l i n e i n e a r n i n g 

assets a t the two l a r g e s t s i z e g roups o f banks was c o n c e n t r a t e d p r i m a r i l y 

i n loan p o r t f o l i o s . B u s i n e s s l o a n s r e d u c t i o n a t t h e s e banks c o n t r i b u t e d 

to the overall decline i n t o t a l loans. 

Impact of Monetary Restraint on Borrowers of Different Size 

I n g e n e r a l , i t appears t h a t m o n e t a r y r e s t r a i n t has n o t had a 

p a r t i c u l a r l y a d v e r s e i m p a c t on s m a l l - s i z e d f i r m s . The d a t a on T a b l e s 

14 and 15 p r e s e n t t h e r e s u l t s o f a r o u g h a t t e m p t t o g a i n some i m p r e s s i o n 

o f w h e t h e r c r e d i t r e s t r a i n t has f a l l e n d i f f e r e n t i a l l y on b u s i n e s s 

b o r r o w e r s o f d i f f e r e n t s i z e . A compa r i son o f t h e r e l a t i v e s i z e o f 

f i r m s i n v a r i o u s i n d u s t r y c a t e g o r i e s and t h e vo lume o f b o r r o w i n g t h i s 

y e a r by f i r m s i n t h e s e i n d u s t r i e s r e l a t i v e t o t h e i r average vo lume 

o f b o r r o w i n g i n t h r e e p r e c e d i n g y e a r s c l e a r l y g i v e s t h e g e n e r a l i m p r e s -

s i o n t h a t mone ta r y r e s t r a i n t has n o t been c o n c e n t r a t e d on s m a l l 

b u s i n e s s e s . 
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Fo r examp le , among t h e f i v e i n d u s t r y c a t e g o r i e s w h i c h showed 

t h e g r e a t e s t amount o f r e l a t i v e l o a n e x p a n s i o n t h i s y e a r , one f i n d s 

n o t o n l y t h e i n d u s t r y w i t h f i r m s o f t h e l a r g e s t a v e r a g e s i z e b u t a l s o 

two i n d u s t r i e s w i t h f i r m s o f t h e v e r y s m a l l e s t a v e r a g e s i z e . S i m i l a r l y , 

among t h e second g roup o f f i v e i n d u s t r i e s w h i c h showed t h e n e x t t o 

l a r g e s t amount o f r e l a t i v e l o a n e x p a n s i o n t h i s y e a r , t h e r e we re two 

i n d u s t r y c a t e g o r i e s w i t h f i r m s o f r e l a t i v e l y l a r g e s i z e and two 

i n d u s t r y c a t e g o r i e s w i t h f i r m s o f r e l a t i v e l y s m a l l s i z e . 

S e v e r a l comments s h o u l d be added t o p l a c e t h e s e f i n d i n g s 

i n p e r s p e c t i v e . F i r s t , t h e r e i s a s t r o n g chance t h a t d i f f e r e n c e s 

i n t h e r e l a t i v e deg ree o f a c t i v i t y by i n d u s t r y may p r o h i b i t t h e d a t a 

f r o m show ing an e x i s t i n g r e l a t i o n s h i p be tween f i r m s i z e and c r e d i t 

e x t e n s i o n . I t i s a l s o q u i t e p o s s i b l e t h a t m e a s u r i n g t h e s i z e o f 

b o r r o w e r s by ave rage a s s e t s per f i r m may n o t be a t r u e i n d i c a t o r o f 

t h e c o m p a r a t i v e s i z e o f f i r m s i n d i f f e r e n t i n d u s t r i e s . Fo r e x a m p l e , 

two i n d u s t r y c a t e g o r i e s may have t h e same ave rage s i z e o f f i r m , b u t 

one may be composed o f a few l a r g e f i r m s and many s m a l l f i r m s w h i l e 

t h e o t h e r may c o n s i s t o f f i r m s whose s i z e , i n a l l c a s e s , c l o s e l y 

a p p r o x i m a t e s t h e ave rage f o r t h e i n d u s t r y . M o r e o v e r , a c o n s i d e r a b l e 

vo lume o f t h e b u s i n e s s l o a n s made by banks t h i s y e a r has been s o l d 

t o nonbank i n v e s t o r s . S i n c e i t i s q u i t e l i k e l y t h a t l o a n s s o l d w e r e 

t h o s e o f l a r g e , w e l l - k n o w n f i r m s , i t i s a l s o l i k e l y t h a t t h e r e m a i n -

i n g d a t a w o u l d be b i a s e d a g a i n s t a f i n d i n g t h a t l a r g e f i r m s have 

r e c e i v e d p r e f e r e n t i a l t r e a t m e n t a t b a n k s . 
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B u t , i f t hese r e s e r v a t i o n s a r e k e p t i n m i n d , t h e e v i d e n c e 

does s u g g e s t t h a t mone ta ry r e s t r a i n t has n o t had a d i f f e r e n t i a l e f f e c t 

on b u s i n e s s b o r r o w e r s o f d i f f e r e n t s i z e . 

The Economic Out l o o k and t h e Task o f S t a b i l i z a t i o n P o l i c y 

The above assessment o f economic deve lopmen ts and t h e c o u r s e 

o f m o n e t a r y p o l i c y i n 1969 has persuaded me t h a t we s t i l l have a d i f f i -

c u l t a s s i g n m e n t ahead o f u s . W h i l e I o b v i o u s l y canno t a t t e m p t t o make 

a d e t a i l e d f o r e c a s t o f t h e cou rse o f t he economy i n t h e months ahead , 

t h e m a i n c o n t o u r s do appear t o be r e a s o n a b l y c l e a r . 

I n t h e f i r s t p l a c e , i t i s q u i t e e v i d e n t t h a t t h e r a t e o f 

g r o w t h o f t h e economy i s b e g i n n i n g t o s l o w , and t h e o u t l o o k i s f o r 

f u r t h e r m o d e r a t i o n i n t he f i n a l q u a r t e r o f t h i s y e a r and e a r l y n e x t 

y e a r . T h i s a p p e a r s t o be t r u e w h e t h e r GNP i s measured i n c u r r e n t 

d o l l a r s o r i n r e a l t e r m s . Because o f t h e s t e a d y c l i m b i n d i s p o s a b l e 

p e r s o n a l i n c o m e , t h e r a t e o f e x p a n s i o n i n consumer e x p e n d i t u r e s 

d u r i n g t h e f o u r t h q u a r t e r may rema in c l o s e t o t h e ave rage f o r t h e 

y e a r . W h i l e t h e r a t e o f g r o w t h o f b u s i n e s s o u t l a y s f o r f i x e d i n v e s t -

ment may m o d e r a t e somewhat, t h e a c c u m u l a t i o n o f b u s i n e s s i n v e n t o r i e s 

may r e m a i n h i g h . Purchases o f goods and s e r v i c e s by b o t h F e d e r a l 

and S t a t e and l o c a l governments seem l i k e l y t o expand l e s s r a p i d l y . 
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The h o u s i n g s e c t o r , where e x p e n d i t u r e s have d e c r e a s e d 

s t e a d i l y s i n c e t h e f i r s t q u a r t e r , seems c e r t a i n t o e x p e r i e n c e f u r t h e r 

d e c l i n e s . The number o f h o u s i n g s t a r t s , w h i c h r e a c h e d an a n n u a l r a t e 

o f 1 .7 m i l l i o n i n t he f i r s t q u a r t e r , may have been abou t a t an a n n u a l 

r a t e o f 1 . 3 m i l l i o n i n t h e t h i r d q u a r t e r . I n t h e f i n a l t h r e e mon ths , 

t h e r a t e may d e c l i n e somewhat f u r t h e r . The t r e n d o f e x p e n d i t u r e s on 

r e s i d e n t i a l c o n s t r u c t i o n a l s o s u g g e s t s t h a t t h e h o u s i n g s e c t o r w i l l 

be a m a j o r s o u r c e o f t h e r e d u c e d r a t e o f g r o w t h o f a g g r e g a t e demand. 

Bu t on t h e w h o l e , p r e s s u r e s on r e s o u r c e use may n o t modera te 

v e r y much d u r i n g t h e r e m a i n i n g months o f 1969. Fo r examp le , i n d u s -

t r i a l o u t p u t may s t i l l r i s e somewhat o v e r t h e t h i r d q u a r t e r pace , and 

t h e c a p a c i t y u t i l i z a t i o n r a t e i n m a n u f a c t u r i n g may show l i t t l e change 

i n t h e f o u r t h q u a r t e r . W h i l e n o n f a r m employment may r e g i s t e r o n l y 

modest g a i n s o v e r t h e same p e r i o d , t h e unemployment r a t e may c l i m b 

r e l a t i v e l y l i t t l e . 

I n t h i s e n v i r o n m e n t , t h e o v e r a l l demand f o r c r e d i t may ease 

o n l y m o d e r a t e l y . I n f a c t , w i t h b u s i n e s s f i x e d i n v e s t m e n t r e m a i n i n g 

a t a h i g h l e v e l - - and w i t h t h e p r o s p e c t o f a c o n t i n u e d r a p i d 

a c c u m u l a t i o n o f b u s i n e s s i n v e n t o r i e s - - t h e demand f o r b u s i n e s s l o a n s 

a t c o m m e r c i a l banks may even s t r e n g t h e n . G i v e n t h e s u b s t a n t i a l vo lume 

o f s e c u r i t i e s i s s u e s p o s t p o n e d o r d e l a y e d by c o r p o r a t i o n s as w e l l as 

by S t a t e and l o c a l g o v e r n m e n t s , t h e c a p i t a l m a r k e t s may a l s o r e m a i n 

under c o n s i d e r a b l e s t r a i n . 
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A t t h e same t i m e , u n f o r t u n a t e l y , we may see v e r y l i t t l e 

l e s s e n i n g i n i n f l a t i o n a r y p r e s s u r e s . For i n s t a n c e , t h e GNP d e f l a t o r 

i n t h e f o u r t h q u a r t e r may s t i l l r e g i s t e r an i n c r e a s e c l o s e t o 4 pe r 

c e n t a t a s e a s o n a l l y a d j u s t e d a n n u a l r a t e . T h i s w o u l d be b e l o w t h e 

r a t e f o r any o t h e r q u a r t e r t h i s y e a r , b u t i t w o u l d be t h e same as 

t h a t e x p e r i e n c e d i n 1968. For t h e f u l l y e a r 1969, t h i s w o u l d mean 

an advance o f w e l l o v e r 4 - 1 / 2 pe r c e n t . I f measured by t h e b e h a v i o r 

o f t h e consumer p r i c e i n d e x , t h e s t r o n g pace o f i n f l a t i o n w o u l d a l s o 

be q u i t e e v i d e n t . M o r e o v e r , t h e r e appears t o be a r e a l p r o s p e c t 

t h a t i n f l a t i o n a r y p r e s s u r e s w i l l p e r s i s t on i n t o t h e e a r l y months 

o f n e x t y e a r . 

G i v e n t h i s p r o s p e c t , I p e r s o n a l l y see no r e a s o n t o d e v i a t e 

f r o m t h e p r e s e n t course o f m o n e t a r y r e s t r a i n t . I r e a l i z e , o f c o u r s e , 

t h a t t h e e f f e c t s o f m o n e t a r y r e s t r a i n t on t h e economy a r e r e g i s t e r e d 

o n l y a f t e r a s i g n i f i c a n t t i m e l a g , and much o f t h e i m p a c t o f t h e 

measures a l r e a d y t a k e n w i l l come i n t h e months ahead. N e v e r t h e l e s s , 

I t h i n k t h e t a s k we f a c e i s so p r e s s i n g t h a t we s h o u l d n o t r u n t h e 

r i s k o f r e l a x i n g c r e d i t r e s t r a i n t u n t i l i t i s c l e a r t h a t we have a 

r e a s o n a b l e chance o f mak ing a n o t i c e a b l e d e n t i n i n f l a t i o n a r y 

e x p e c t a t i o n s . 

T h a t b e i n g t h e c a s e , I t h i n k p e r s o n a l l y t h a t t h e F e d e r a l 

Reserve Board s h o u l d n o t t a k e any s t e p s ( s u c h as r a i s i n g the maximum 

r a t e s o f i n t e r e s t t h a t banks can p a y ' o n CD's ) w h i c h m i g h t encou rage 

t h e p u b l i c t o b e l i e v e t h a t we a re u n p r e p a r e d t o s t i c k w i t h a d i f f i c u l t 

a s s i g n m e n t . 
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T a b l e 1 . P r o j e c t i o n s o f 1969 GNP and R e l a t e d I r e f t i s 1 

(As o f F e b r u a r y and Sep tember , 1969) 
( B i l l i o n s o f d o l l a r s ) 

P r o j e c t i o n : F e b r u a r y , 1969 P r o j e c t i o n s : Sep tember 1969 
A n n u a l T o t a l s Change A n n u a l T o t a l s Change 

1968 1969 1968/69 F i r s t Yea r Y e a r Y e a r 
C a t e g o r y T h r e e 1969e 1968 1968 /69 

Q u a r t e r s ( A c t u a l ) ( E s t . ) 
1969e 

(SAAR) 

GNP ( c u r r e n t d o l l a r s ) 865 . 7 924-•926 58- 60 925 931--933 72, .2 65- 67 

P e r s o n a l c o n s . e x p . 536. 6 570-•572 33- 35 572 577--579 44, .3 4 0 - 42 

Gross p v t . dom. i n v e s t . 126. 3 133-•135 7 - 9 137 136--138 10, .3 10- 12 

R e s i d e n t i a l c o n s t . 30 . 2 31-• 32 1 - 2 32 30--32 5, .2 0 - 2 

Bus . f i x e d i n v e s t . 88 , 8 97-•99 8 - 10 97 97--99 5, . 1 8 - 10 

I n v e n t o r i e s 7 . 3 4 . 3 - 6 .3 ( - ) 3 - ( - ) 1 7 7--9 - 0 , . 1 0 - 2 

Net e x p o r t s 2 . 5 3 . 5 - •4.5 1 - 2 1 . 8 1--3 - 2 , .7 ( - ) l - 0 

G o v ' t p u r c h a s e s 200. 3 213- 215 13- 15 214 . 0 215-• 217 20. .2 15- 17 

F e d e r a l 9 9 . 5 103 3 102 . 0 101-• 103 8. .8 1 - 3 

S t a t e and l o c a l 100. 7 111- 113 10- 12 112 . 0 113-•115 11. .4 12- 14 

P e r s o n a l income 687. 9 737- 739 49 - 51 740 . 0 746-•748 58. ,5 5 8 - 60 

D i s p . p e r s . income 590 . 0 623- 625 33- 35 623 . 0 627-•629 43 . .5 3 7 - 39 

C o r p o r a t e p r o f i t s ( b e f o r e t a x ) 9 1 . 0 88- 91 ( - ) 3 -0 94 . 0 93-• 94 10. ,8 2 - 3 

T o t a l F e d e r a l e x p . (N IA b a s i s ) 181. 5 192 10 191 . 0 191-•193 17. ,7 9 - 11 

T o t a l F e d e r a l r e c . (N IA b a s i s ) 176. 3 193- 194 17- 18 200 . 0 200-• 202 25. ,2 24 - 26 

'Su rp l us ( + ) o r d e f i c i t ( - ) ( - ) 5 . 2 2- 3 7 - 8 10 . 0 9-•10 7. ,5 14- 15 

1 . N o t e : The GNP f i g u r e s f o r 1968 were r e v i s e d upward ; t h e F e b r u a r y p r o j e c t i o n s f o r 1969 
were a d j u s t e d a c c o r d i n g l y . 

e - E s t i m a t e d . 
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T a b l e 2 

Economic G r o w t h , Resource Use, and P r i c e s 

1968 

F e b r u a r y 
p r o j e c t i o n 

1969 

September 
p r o j e c t i o n 

1969 

P e r c e n t a g e g r o w t h o f GNP 
i n c u r r e n t d o l l a r s 9 . 1 6 .7 - 7 . 0 7 . 5 - 7 . 8 

P e r c e n t a g e g r o w t h o f GNP 
i n c o n s t a n t (1958 ) d o l l a r s 4 . 9 2 - 3 2 . 5 - 3 . 3 

GNP i m p l i c i t p r i c e d e f l a t o r , 
a n n u a l p e r c e n t a g e change 4 . 0 3 . 1 - 3 . 5 * 4 . 5 - 5 . 0 

T o t a l l a b o r f o r c e 82 .3 8 3 . 5 - 8 4 . 0 8 3 . 8 - 8 4 . 4 

Armed f o r c e s 3 . 5 3 . 5 3 . 5 

C i v i l i a n l a b o r f o r c e 78 .7 80 - 8 0 . 5 8 0 . 4 - 8 0 . 9 

Unemployment r a t e 3 . 6 3 . 8 - 4 . 0 3 . 5 - 3 . 8 

C a p a c i t y u t i l i z a t i o n r a t e s 
i n m a n u f a c t u r i n g 8 4 . 5 8 1 . 5 - 8 2 . 5 8 4 . 0 - 8 4 . 5 

* - E x c l u d i n g e f f e c t s o f t h e F e d e r a l pay r a i s e i n t h e 3 r d q u a r t e r . 
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T a b l e 3 

FUNDS RAISED I N CREDIT MARKETS 

( B i l l i o n s o f d o l l a r s ) 

T o t a l , A l l N o n f i n a n c i a l 
B o r r o w e r s 

F e d e r a l Government * 

1968 

9 7 . 8 

15 .7 

F e b r u a r y 
p r o j e c t i o n 

f o r change 
i n 1969 

75 t o 80 

3 t o 4 

1 s t H a l f 
1969 
S .A . 

4 3 . 7 

- .3 

R e q u i r e d 
2nd H a l f 

Change ( i f 
P r o j e c t i o n s ] 

a r e me t ) 

3 1 . 3 t o 36 .3 

3 . 3 t o 4 . 3 

R e q u i r e d 
2nd H a l f 

Change ( i f 
M i d d l e o f 

P r o j e c t i o n s 
a r e me t ) 

3 3 . 8 

3 . 8 

F o r e i g n B o r r o w e r s 2 . 9 2 t o 3 2 . 4 - .4 t o .6 . 1 

P r i v a t e Domes t i c Non- 7 9 . 3 70 t o 75 4 1 . 7 2 8 . 3 t o 3 3 . 3 3 0 . 8 
f i n a n c i a l s e c t o r s 

Loans 3 0 . 4 24 t o 27 16 .6 7 . 4 t o 1 0 . 4 8 . 9 

Consumer C r e d i t 1 1 . 1 6 t o 8 5 . 1 .9 t o 2 . 9 1 . 9 
Bank Loans 12 .3 9 t o 12 6 . 0 3 t o 6 4 . 5 
O t h e r Loans 7 . 0 7 t o 9 5 . 5 1 .5 t o 3 . 5 2 .5 

S e c u r i t i e s 2 3 . 1 23 t o 26 11 .7 11 .3 t o 14 .3 12 .8 

S t a t e & L o c a l 1 1 . 1 8 t o 10 4 . 7 3 . 3 t o 5 . 3 4 . 3 
C o r p o r a t e 1 2 . 1 15 t o 17 7 . 0 8 t o 10 9 . 0 

Mo r tgages 2 5 . 7 22 t o 24 1 3 . 4 8 . 6 t o 10 .6 9 .6 

Consumer & B u s i n e s s B o r r o w i n g 
I n c l u d e d i n P r i v a t e D o m e s t i c 
N o n f i n a n c i a l S e c t o r s 

6 7 . 9 62 t o 65 3 7 . 0 2 5 . 0 t o 2 8 . 0 2 6 . 5 

* I n c l u d e s agency i s s u e s and p a r t i c i p a t i o n c e r t i f i c a t e s . Home Loan Banks , Land b a n k s , and FNMA a r e 
c o n s o l i d a t e d w i t h o t h e r government a g e n c i e s i n t h i s t a b l e , w h i c h d e p a r t s i n t h i s r e s p e c t f r o m new 
budge t c o n c e p t s . T a b l e i n c l u d e s n e t i s s u e s by t hese a g e n c i e s b u t e x c l u d e s i n t e r a g e n c y t r a n s a c t i o n s . 
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T a b l e 4 

BANKING AND MONETARY VARIABLES 
ANNUAL PERCENTAGE RATES OF CHANGE 

( S e a s o n a l l y A d j u s t e d ) 

* - Average f o r J u l y and Augus t 
* * - F i r s t 8 months 

1968 
P r o j e c t e d 

1969 

Change 
o v e r f i r s t 

6 months 

Change 
o v e r t h e 

3 r d q t r 

Change 
o v e r f i r s t 

9 months 

Change o v e r 
4 t h q t r . 
r e q u i r e d t o 
meet F e b r u a r y 
p r o j e c t i o n s 

T o t a l Reserves 7 . 2 3 - 5 0 . 7 - 1 0 . 0 - 2 . 9 21 - 29 

Money S u p p l y 6 . 5 3 - 6 4 . 3 0 . 6 3 . 1 3 - 1 5 

C u r r e n c y 7 . 4 5 - 6 6 . 5 4 . 5 5 . 8 3 - 7 

Demand D e p o s i t s 6 . 2 3 - 6 3 . 7 - 0 . 5 2 . 3 5 - 1 7 

Time D e p o s i t s a t 
Commerc ia l Banks 11 .3 1 - 5 - 4 . 0 - 1 3 . 0 - 7 . 0 25 - 4 1 

T o t a l Bank C r e d i t 11 .0 4 - 7 3 . 0 0 . 3 * 2 . 3 * * 9 - 2 1 

Nonbank Sav ings Accoun t s 6 . 4 4 . 5 - 5 . 5 5 . 0 1 . 2 * 4 . 1 * * 6 - 1 0 
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Tab le 5 

SELECTED MONETARY AND FINANCIAL INDICATORS 

A n n u a l p e r c e n t a g e r a t e s o f changi 
1 s t H a l f J u l y - A u g . September 

Q u a n t i t i e s 1969 1969p E s t i m a t e d 

1. T o t a l r e s e r v e s 0 . 7 - 1 4 . 1 - 1 . 8 
2 . Nonbor rowed r e s e r v e s - 3 . 7 - 1 1 . 1 9 . 3 
3 . Money s u p p l y ( c u r r e n c y and 

p r i v a t e demand d e p o s i t s ) 3 . 8 0 . 3 + 1 . 2 
4 . Time and s a v i n g s d e p o s i t s a t banks - 5 . 0 - 1 8 . 8 - 1 . 8 
5 . Money s u p p l y p l u s t i m e d e p o s i t s (344) - 0 . 7 - 9 . 3 - 0 . 3 
6 . T o t a l member bank d e p o s i t s - -

c r e d i t p r o x y - 3 . 5 - 1 5 . 0 3 . 8 
7 . P roxy i n c l u d i n g E u r o - d o l l a r s - - - 1 0 . 4 4 . 4 
8 . D e p o s i t s a t s a v i n g s banks and S&Ls 5 . 0 1 . 2 n . a . 

1/ J u l y 1969. 
n . a . - Not a v a i l a b l e . 

Change Change 
l a s t week l a s t week 

i n Dec. t o i n June t o 
l a s t week l a s t week A v e r a g e f o r 

i n June i n A u g u s t week • ' .ending 
(base p o i n t s ) (base p o i n t s ) S e p t . 19 

3 -Mon th T r e a s u r y b i l l r a t e ( m a r k e t ) +49 +84 7 . 1 3 
Commerc ia l pape r ( d i r e c t l y p l a c e d ) +39 + 4 7 . 6 3 
3 - 5 U .S . T r e a s u r y n o t e s and bonds +65 +86 7 . 6 3 
L o n g - t e r m U .S . T r e a s u r y bonds +41 +27 6 . 3 1 
C o r p o r a t e bonds ( M o o d y ' s , AAA) +53 +13 7 . 1 6 
M u n i c i p a l bond (Bond b u y e r , H i g h Grade) +94 +57 6 .25 
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T a b l e 6 

NET CHANGE I N MAJOR BALANCE SHEET ITEMS FOR WEEKLY REPORTING BANKS 
December 2 5 - A u g u s t 27 1 / 

( I n b i l l i o n s o f d o l l a r s , n o t s e a s o n a l l y a d j u s t e d ) 

I t e m s To 
1969 

t a l 
1968 

14 Ma jo r 
London 
1969 

Banks w i t h 
Branches 

1968 
Otl 

1969 
tier 

1968 

T o t a l l oans and i n v e s t m e n t s 2_/ - 7 . 7 7 . 8 - 4 . 3 3 . 9 - 3 . 4 3 . 9 
U . S . T r e a s u r y s e c u r i t i e s - 6 . 1 - .5 - 1 . 8 .5 - 4 . 3 - 1 . 0 
O the r s e c u r i t i e s - 3 . 3 2 .8 - 2 . 2 1 .7 - 1 . 1 1 . 1 
T o t a l l o a n s 2 / 1 . 7 5 . 5 - .3 1 .6 2 .0 3 . 7 

B u s i n e s s l oans 3 . 2 2 . 1 1 . 3 1 . 1 2 .0 1 . 1 
Rea l E s t a t e l oans 1 .2 1 . 9 .5 1 .6 1 . 8 
Consumer l oans 1 . 1 1 . 4 .3 . 1 .7 1 . 3 

T o t a l d e p o s i t s 3 / - 2 2 . 4 - .5 - 9 . 8 - 3 . 1 -12 .6 2 .7 
Demand d e p o s i t s 3 / - 8 . 0 - 5 . 8 - 1 .2 - 3 . 3 - 6 . 8 - 2 . 5 
Time and s a v i n g s d e p o s i t s - 1 4 . 4 5 . 3 - 8 . 6 . 1 - 5 . 8 5 . 2 

La rge CD's 4 / - 1 1 . 1 2 . 0 - 6 . 5 - .5 - 4 . 5 2 .5 
O the r - 3 . 3 3 . 3 - 2 . 0 .6 - 1 . 3 2 .8 

T o t a l b o r r o w i n g s 5 / 7 . 3 2 . 6 1 .7 2 . 1 5 .6 .5 
Other l i a b i l i t i e s 8 .6 3 . 8 6 . 7 3 . 4 1 . 9 .4 

E u r o - d o l l a r s 6J 8 . 5 2 .8 7 . 8 2 . 7 .7 . 1 

1 / Da tes a r e f o r 1969, comparab le d a t e s used f o r 1968. 
2_/ E x c l u s i v e o f l o a n s and f e d e r a l f unds t r a n s a c t i o n s w i t h d o m e s t i c c o m m e r c i a l banks and n e t o f v a l u a t i o n r e s e r v e s . 
3 / Less cash i t e m s i n t h e p rocess o f c o l l e c t i o n . 
4 / N e g o t i a b l e t i m e c e r t i f i c a t e s o f d e p o s i t i n d e n o m i n a t i o n o f $100 ,000 or more . 
5 / L a r g e l y b o r r o w i n g i n t h e F e d e r a l f unds ma rke t and f r o m F e d e r a l Reserve b a n k s . 
6 / Bank l i a b i l i t i e s t o f o r e i g n b r a n c h e s , n e t o f b r a n c h p a r t i c i p a t i o n i n head o f f i c e d o m e s t i c l o a n s . 
NOTE: F i g u r e s may n o t sum e x a c t l y due t o r o u n d i n g . 
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T a b l e 7 

Net Change i n M a j o r Ba lance Sheet I t e m s f o r Week ly R e p o r t i n g Banks 
December 25 -Augus t 27 

( I n p e r c e n t , d a t a n o t s e a s o n a l l y a d j u s t e d ) 

T o t a l 
14 m a j o r 

London 
banks w i t h 
b r a n c h e s O t h e r 

1969 1968 1969 1968 1969 1968 

T o t a l l oans and i n v e s t m e n t s 2/ - 3 . 4 3 . 8 - 5 . 2 5 . 3 - 2 . 3 3 . 0 
U.S. T r e a s u r y s e c u r i t i e s - 2 0 . 9 - 1 . 8 - 1 9 . 9 6 . 0 - 2 1 . 4 5 . 1 
O the r s e c u r i t i e s - 8 . 4 8 . 4 - 1 6 . 6 1 5 . 6 - 4 . 2 - 5 . 0 
T o t a l l oans 2/ 1 . 1 3 . 8 - . 5 3 . 2 2 . 0 4 . 2 

B u s i n e s s l o a n s 4 . 4 3 . 3 3 .5 3 . 5 5 . 3 3 . 0 
Rea l E s t a t e l o a n s 3 . 6 6 .7 6 . 9 1 . 8 2 . 6 8 . 3 
Consumer l o a n s 5 . 7 8 . 6 1 0 . 0 4 . 4 4 . 8 9 . 5 

T o t a l d e p o s i t s 3 / - 1 0 . 3 - . 2 - 1 3 . 6 - 4 . 5 - 8 . 7 2 . 1 
Demand d e p o s i t s 3/ - 7 . 7 - 5 . 9 - 3 . 4 - 9 . 3 - 9 . 9 - 3 . 9 
Time and s a v i n g s d e p o s i t s - 1 2 . 8 5 . 2 - 2 3 . 5 . 4 - 7 . 7 7 . 7 

L a r g e CD's 4 / - 4 7 . 1 9 . 7 - 6 4 . 3 - 4 . 7 - 3 3 . 9 2 4 . 4 
O the r - 3 . 8 4 . 1 - 7 . 6 2 . 5 - 2 . 1 4 . 8 

T o t a l b o r r o w i n g s 5 / 6 4 . 1 3 3 . 4 3 2 . 0 6 3 . 2 9 3 . 3 1 0 . 7 
O the r l i a b i l i t i e s 4 8 . 4 2 9 . 8 5 3 . 7 4 0 . 6 3 5 . 9 8 . 6 

E u r o - d o l l a r s 6/ 1 4 2 . 0 6 6 . 7 130 .0 6 6 . 7 - -

1/ Da tes a r e f o r 1969, comparab le d a t e s used f o r 1968. 
2/ E x c l u s i v e o f l o a n s and F e d e r a l f u n d s t r a n s a c t i o n s w i t h d o m e s t i c c o m m e r c i a l banks and n e t o f v a l u a t i o n 

r e s e r v e s . 
J3/ Less cash i t e m s i n t h e p r o c e s s o f c o l l e c t i o n . 
4 / N e g o t i a b l e t i m e c e r t i f i c a t e s o f d e p o s i t i n d e n o m i n a t i o n o f $100 ,000 o r more . 
.5/ L a r g e l y b o r r o w i n g i n t h e F e d e r a l f u n d s m a r k e t and f r o m F e d e r a l Reserve b a n k s . 
j>/ Bank l i a b i l i t i e s t o f o r e i g n b r a n c h e s n e t o f b r a n c h p a r t i c i p a t i o n i n head o f f i c e d o m e s t i c l o a n s . 
NOTE: F i g u r e s may n o t sum e x a c t l y due t o r o u n d i n g . 
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T a b l e 8 

NET CHANGE I N MAJOR BALANCE SHEET ITEMS FOR WEEKLY REPORTING BANKS 
December 2 5 - June 25 1 / 

( I n b i l l i o n s o f d o l l a r s , n o t s e a s o n a l l y a d j u s t e d ) 

I t e m s T( 
1969 

D t a l 
1968 

14 M a j o r 
London 
1969 

Banks w i t h 
Branches 

1968 
Othe 

1969 
sr 

1968 

T o t a l l oans and i n v e s t m e n t s 2_/ - .9 2 . 9 - 1 . 3 .8 .4 2 . 1 
U . S . T r e a s u r y s e c u r i t i e s - 6 . 6 - 2 . 8 - 2 . 8 - 1 .2 - 3 . 8 - 1 .6 
O the r s e c u r i t i e s - 1 .2 1 .2 - .9 .5 - .2 .7 
T o t a l l o a n s 2 / 6 . 9 4 . 6 2 . 4 1 .6 4 . 5 3 . 0 

B u s i n e s s l oans 5 . 2 3 . 1 2 . 0 1 .7 3 . 3 1 . 4 
R e a l E s t a t e l oans 1 . 3 1 . 4 .5 . 1 .8 1 . 3 
Consumer l oans 1 . 1 .9 .3 . 1 .8 .8 

T o t a l d e p o s i t s 3 / - 1 4 . 5 - 2 . 8 - 8 . 6 - 2 . 8 - 5 . 9 7 / 
Demand d e p o s i t s 3 / - 6 . 1 - 3 . 7 - 2 . 3 - 1 .2 - 3 . 8 - 2 . 5 
Time and s a v i n g s d e p o s i t s - 8 . 4 .9 - 6 . 3 - 1 . 6 - 2 . 1 2 . 6 

L a r g e CD's 4 / - 8 . 2 - 1 . 1 - 5 . 6 - 1 . 8 - 2 . 6 .7 
O the r - .2 2 . 0 - .7 .2 .5 1 . 8 

T o t a l b o r r o w i n g s 5 / 4 . 8 2 . 5 .6 1 .5 4 . 2 1 . 0 
O the r l i a b i l i t i e s 9 . 3 2 . 4 8 . 0 2 .2 1 . 3 .3 

E u r o - d o l l a r s 6 / 7 . 2 2 . 0 6 . 7 2 . 0 .5 7 / 

1 / Da tes a r e f o r 1969, comparab le d a t e s used f o r 1968. 
2_/ E x c l u s i v e o f l oans and f e d e r a l f unds t r a n s a c t i o n s w i t h d o m e s t i c c o m m e r c i a l banks and n e t o f 

v a l u a t i o n r e s e r v e s . 
3 / Less cash i t e m s i n t h e p rocess of- c o l l e c t i o n . 
4 / N e g o t i a b l e t i m e c e r t i f i c a t e s o f d e p o s i t i n d e n o m i n a t i o n s o f $100 ,000 or m o r e . 
5 / L a r g e l y b o r r o w i n g i n t h e F e d e r a l f unds m a r k e t and f r o m F e d e r a l Reserve b a n k s . 
6J Bank l i a b i l i t i e s t o f o r e i g n b ranches n e t o f b r a n c h p a r t i c i p a t i o n i n head o f f i c e d o m e s t i c l o a n s . 
7 / Less t h a n 50 m i l l i o n . 
NOTE: F i g u r e s may n o t sum e x a c t l y due t o r o u n d i n g . 
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T a b l e 9 

NET CHANGE I N MAJOR BALANCE SHEET ITEMS FOR WEEKLY REPORTING BANKS 
June 2 5 - A u g u s t 27 1 / 

( I n b i l l i o n s o f d o l l a r s , n o t s e a s o n a l l y a d j u s t e d ) 

I t e m s T o t a l 
14 M a j o r ; 

London 
Banks w i t h 

Branches O the r 
1969 1968 1969 1968 1969 1968 

T o t a l l o a n s and i n v e s t m e n t s !_/ - 6 . 8 4 . 9 - 3 . 0 3 . 1 - 3 . 8 1 . 8 
U . S . T r e a s u r y s e c u r i t i e s .5 2 . 3 1 . 0 1 .7 - .4 .6 
O the r s e c u r i t i e s - 2 . 1 1 .6 - 1 . 3 1 .2 - .8 .5 
T o t a l l o a n s 2/ - 5 . 2 .9 - 2 . 7 .2 - 2 . 6 .8 

B u s i n e s s l o a n s - 2 . 0 - 1 . 0 - .7 - .6 - 1 . 3 - .4 
R e a l E s t a t e l o a n s - . 1 .5 . 1 7 / - .2 .5 
Consumer l o a n s 7 / .5 . 1 . 1 - . 1 .4 

T o t a l d e p o s i t s 3 / - 7 . 9 2 . 3 - 1 . 1 - .3 - 6 . 8 2 . 7 
Demand d e p o s i t s 3 / - 1 . 9 - 2 . 1 1 . 1 - 2 . 1 - 3 . 0 7 / 
Time and s a v i n g s d e p o s i t s - 6 . 0 4 . 4 - 2 . 2 1 . 8 - 3 . 8 2 . 7 

L a r g e CD's 4 / - 2 . 9 3 . 0 - .9 1 . 3 - 1 . 9 1 . 8 
O the r - 3 . 1 1 . 4 - 1 .2 .4 - 1 . 9 .9 

T o t a l b o r r o w i n g s 5 / 2 . 6 7 / 1 . 2 .6 1 . 4 - .5 
O t h e r l i a b i l i t i e s - .7 1 . 3 - 1 . 3 1 . 3 .6 . 1 

E u r o - d o l l a r s 6 / 1 . 3 .8 1 . 1 .8 .2 7 / 

1 / Da tes a r e f o r 1.969, comparab le d a t e s used f o r 1968. 
2_/ E x c l u s i v e o f l o a n s and f e d e r a l f unds t r a n s a c t i o n s w i t h d o m e s t i c c o m m e r c i a l banks and n e t o f 

v a l u a t i o n r e s e r v e s . 
3 / Less cash i t e m s i n t h e p r o c e s s o f c o l l e c t i o n . 
4 / N e g o t i a b l e t i m e c e r t i f i c a t e s o f d e p o s i t i n d e n o m i n a t i o n o f $100 ,000 or mo re . 
5 / L a r g e l y b o r r o w i n g i n t h e F e d e r a l f u n d s m a r k e t and f r o m F e d e r a l Reserve b a n k s . 
6 / Bank l i a b i l i t i e s t o f o r e i g n b ranches n e t o f b r a n c h p a r t i c i p a t i o n i n head o f f i c e d o m e s t i c l o a n s . 
7 / Less t h a n 50 m i l l i o n . 
NOTE: F i g u r e s may n o t sum e x a c t l y due t o r o u n d i n g . 
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T a b l e 10 

NET CHANGE I N MAJOR BALANCE SHEET ITEMS FOR WEEKLY REPORTING BANKS 
December 2 5 - Augus t 27 1/ 

( I n b i l l i o n s o f d o l l a r s , n o t s e a s o n a l l y a d j u s t e d ) 

S i z e o f b a n k : t o t a l d e p o s i t s o: 
$500 m i l l i o n t o 

f 
Less t h a n 

I t e m s $ 1 b i l l i o n o r more $ 1 b i l l i o n $500 m i l l i o n 
1969 1968 1969 1968 1969 1968 

T o t a l l o a n s and i n v e s t m e n t s 2 / - 8 . 6 8 . 9 - .8 - 1 . 6 1 .7 .5 
U . S . T r e a s u r y s e c u r i t i e s - 3 . 7 .7 - 1 . 1 - .5 - 1 . 3 - .7 
O the r s e c u r i t i e s - 3 . 3 2 . 3 - .5 . 1 .5 .4 
T o t a l l oans 2 / - 1 . 6 5 . 9 .8 - 1 .2 2 . 5 .8 

B u s i n e s s l oans 1 . 4 2 . 1 .8 - .5 1 . 1 .5 
R e a l E s t a t e l oans .6 2 . 0 - .2 - .3 .7 .2 
Consumer l oans .2 .9 .2 . 1 .6 .4 

T o t a l d e p o s i t s 3 / - 1 7 . 0 1 . 4 - 4 . 6 - 2 . 1 - .9 .3 
Demand d e p o s i t s 3 / - 4 . 2 - 2 . 7 - 2 . 5 - 2 . 0 - 1 . 3 - 1 . 1 
Time and s a v i n g s d e p o s i t s -12 .7 4 . 1 - 2 . 1 - . 1 .4 1 . 4 

La rge CD's 4 / - 9 . 3 1 . 0 - 1 . 3 .5 - .5 .5 
O the r - 3 . 5 3 . 1 - .8 - .6 .9 .8 

T o t a l b o r r o w i n g s 5 / 3 . 9 2 .5 1 . 8 . 1 1 .6 7 / 
Other l i a b i l i t i e s 6 / 7 . 8 3 . 8 .4 - . 1 .4 . 1 

1/ Da tes a r e f o r 1969, comparab le d a t e s used f o r 1968. 
2 / E x c l u s i v e o f l o a n s and f e d e r a l f unds t r a n s a c t i o n s w i t h d o m e s t i c c o m m e r c i a l banks and n e t o f v a l u a t i o n r e s e r v e s . 
3J Less cash i t e m s i n t h e p r o c e s s o f c o l l e c t i o n . 
4 / N e g o t i a b l e t i m e c e r t i f i c a t e s o f d e p o s i t i t i d e n o m i n a t i o n o f $100 ,000 or m o r e . 
5J L a r g e l y b o r r o w i n g i n t h e F e d e r a l f unds m a r k e t and f r o m F e d e r a l Reserve b a n k s . 
6 / L a r g e l y bank l i a b i l i t i e s t o f o r e i g n b r a n c h e s . 
7 / Less t h a n 50 m i l l i o n . 
NOTE: F i g u r e s may n o t sum e x a c t l y due t o r o u n d i n g . 
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T a b l e 11 

NET CHANGE I N MAJOR BALANCE SHEET ITEMS FOR WEEKLY REPORTING BANKS 
December 2 5 - A u g u s t 27 1 / 

( I n per c e n t , d a t a n o t s e a s o n a l l y a d j u s t e d ) 

I t e m s $ 1 b i l l i o n 

S i z e i 

o r more 

of b a n k : t o t a l d e p o s i t 
$500 m i l l i o n t o 

$ 1 b i l l i o n 

s o f 
Les 

$500 
s t h a n 

m i l l i o n 
1969 1968 1969 1968 1969 1968 

T o t a l l o a n s and i n v e s t m e n t s 2 / - 6 . 1 7 . 3 - 2 . 2 - 4 . 5 3 . 6 1 . 1 
U . S . T r e a s u r y s e c u r i t i e s - 2 2 . 5 4 . 7 - 2 3 . 7 - 1 1 . 1 - 1 5 . 9 - 7 . 8 
O t h e r s e c u r i t i e s - 1 4 . 0 1 2 . 1 - 7 . 3 1 . 7 5 . 5 5 . 0 
T o t a l l o a n s 2 / - 1 .6 6 . 7 3 . 2 - 4 . 8 7 . 8 2 . 5 

B u s i n e s s l o a n s 2 . 7 4 . 6 7 . 9 - 4 . 9 9 . 8 4 . 6 
R e a l E s t a t e l o a n s 3 . 4 13 .5 - 2 . 9 - 4 . 8 8 . 7 2 . 4 
Consumer l o a n s 2 . 6 1 1 . 9 5 . 7 3 . 0 9 . 9 7 . 7 

T o t a l d e p o s i t s 3/ - 1 3 . 1 1 .2 - 1 2 . 5 - 5 . 4 - 1 . 8 .6 
Demand d e p o s i t s - 6 . 9 - 4 . 9 - 1 3 . 6 - 1 1 . 0 - 5 . 1 - 4 . 2 
Time and s a v i n g s d e p o s i t s - 1 8 . 4 6 . 7 - 1 1 . 4 - .4 1 .5 5 . 5 

L a r g e CD's 4 / - 5 6 . 0 6 . 6 - 3 6 . 1 1 5 . 8 - 1 5 . 5 19 .4 
O t h e r 6 . 6 6 . 7 - 5 . 3 - 3 . 9 4 . 1 3 . 7 

T o t a l b o r r o w i n g s 5 / 4 4 . 3 4 6 . 6 128 .5 5 . 0 1 3 9 . 1 3 . 1 
O the r l i a b i l i t i e s 6 / 5 3 . 1 3 8 . 8 3 1 . 1 - 9 . 2 2 1 . 6 5 . 1 

1/ Da tes a r e f o r 1969 , comparab le d a t e s used f o r 1968. 
2J E x c l u s i v e o f l o a n s and f e d e r a l f unds t r a n s a c t i o n s w i t h d o m e s t i c c o m m e r c i a l banks and n e t o f 

v a l u a t i o n r e s e r v e s . 
3 / Less c a s h i t e m s i n t h e p r o c e s s o f c o l l e c t i o n . 
4 / N e g o t i a b l e t i m e c e r t i f i c a t e s o f d e p o s i t i n d e n o m i n a t i o n o f $100 ,000 or mo re . 
5 / L a r g e l y b o r r o w i n g i n t h e F e d e r a l f unds m a r k e t and f r o m F e d e r a l Reserve b a n k s . 
6J L a r g e l y bank l i a b i l i t i e s t o f o r e i g n b r a n c h e s . 
7 / Less t h a n 50 m i l l i o n . 
NOTE: F i g u r e s may n o t sum e x a c t l y due t o r o u n d i n g . 
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T a b l e 12 

NET CHANGE I N MAJOR BALANCE SHEET ITEMS FOR WEEKLY REPORTING BANKS 
December 2 5 - June 25 1 / 

( I n b i l l i o n s o f d o l l a r s , n o t s e a s o n a l l y a d j u s t e d ) 

S i z e o f b a n k : t o t a l d e p o s i t s o 
$500 m i l l i o n t o 

f 
Less t h a n 

I t e m s $ 1 b i l l i o n o r more $1 b i l l i o n $500 m i l l i o n 
1969 1968 1969 1968 1969 1968 

T o t a l l o a n s and i n v e s t m e n t s - 3 . 5 4 . 5 1 .2 - 2 . 4 1 . 5 .9 
U . S . T r e a s u r y s e c u r i t i e s - 4 . 7 - 1 . 6 - .8 - .7 - 1 . 1 - .6 
O the r s e c u r i t i e s - 1 . 6 .9 . 1 - . 1 .5 .4 
T o t a l l o a n s 2 . 8 5 . 2 1 . 9 - 1 . 7 2 . 2 1 . 1 

B u s i n e s s l oans 2 . 9 2 . 9 1 .2 - .4 1 . 1 .7 
R e a l E s t a t e l o a n s .6 1 .7 .3 - .5 .4 .2 
Consumer l o a n s .3 .6 .2 7 / .5 .3 

T o t a l d e p o s i t s 3 / - 1 3 . 0 7 / - 1 . 0 - 3 . 0 - .6 .2 
Demand d e p o s i t s 3 / - 4 . 2 - 1 . 0 - .7 - 1 . 9 - 1 .2 .8 
Time and s a v i n g s d e p o s i t s - 8 . 7 1 . 1 - .3 - 1 . 1 .7 1 . 0 

La rge CD's 4 / - 7 . 4 - 1 . 3 - .7 - . 1 - . 1 .3 
O t h e r - 1 . 3 2 . 3 .4 - 1 . 0 .7 .6 

T o t a l b o r r o w i n g s 5 / 2 . 1 1 . 8 1 . 4 .4 1 . 2 .3 
O t h e r l i a b i l i t i e s 6 / 8 . 8 2 . 5 .4 - . 1 . 1 . 1 

1 / Da tes a r e f o r 1969, comparab le d a t e s used f o r 1968. 
2 / E x c l u s i v e o f l o a n s and f e d e r a l f unds t r a n s a c t i o n s w i t h d o m e s t i c c o m m e r c i a l banks and n e t o f 

v a l u a t i o n r e s e r v e s . 
3 / Less cash i t e m s i n t he p r o c e s s o f c o l l e c t i o n . 
4 / N e g o t i a b l e t i m e c e r t i f i c a t e s o f d e p o s i t i n d e n o m i n a t i o n o f $100 ,000 or more . 
5 / L a r g e l y b o r r o w i n g i n t h e F e d e r a l f unds m a r k e t and f r o m F e d e r a l Reserve b a n k s . 
6 / L a r g e l y bank l i a b i l i t i e s t o f o r e i g n b r a n c h e s . 
7 / Less t h a n 50 m i l l i o n . 

NOTE: F i g u r e s may n o t sum e x a c t l y due t o r o u n d i n g . 
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T a b l e 13 

NET CHANGE I N MAJOR BALANCE SHEET ITEMS FOR WEEKLY REPORTING BANKS 
June 25 - A u g u s t 27 1 /̂ 

( I n b i l l i o n s o f d o l l a r s , n o t s e a s o n a l l y a d j u s t e d ) 

S i z e o f b a n k : t o t a l d e p o s i t s o: 
$500 m i l l i o n t o 

f 
Less t h a n 

I t e m s $ 1 b i l l i o n o r more $ 1 b i l l i o n $500 m i l l i o n 
1969 1968 1969 1968 1969 1968 

T o t a l l o a n s and i n v e s t m e n t s 2 / - 5 . 1 4 . 4 - 2 . 0 .8 .3 - .3 
U . S . T r e a s u r y s e c u r i t i e s 1 . 0 2 . 3 - .3 . 1 - . 1 - . 1 
O t h e r s e c u r i t i e s - 1 . 7 1 . 4 - .6 .2 .2 7 / 
T o t a l l o a n s 2 / - 4 . 4 .7 - 1 . 1 .5 .3 - .3 

B u s i n e s s l o a n s - 1 . 5 - .8 - .5 7 / 7 / - .2 
R e a l E s t a t e l o a n s 7 / .3 - .4 .2 .3 7 / 
Consumer l o a n s - . 1 .2 7 / .2 . 1 . 1 

T o t a l d e p o s i t s 3 / - 4 . 0 1 . 3 - 3 . 6 .9 - .3 . 1 
Demand d e p o s i t s 7 / - 1 . 7 - 1 . 8 - . 1 - . 1 - .3 
Time and s a v i n g s d e p o s i t s - 4 . 0 3 . 0 - 1 . 7 1 . 0 - .2 .4 

La rge CD's 4 / - 1 . 8 2 . 2 - .6 .6 - .4 .2 
O the r - 2 . 2 .8 - 1 . 1 .4 .2 .2 

T o t a l b o r r o w i n g s 5 / 1 . 7 .7 .4 - .3 .4 - .4 
O t h e r l i a b i l i t i e s 6 / - 1 . 0 1 . 4 7 / 7 / .3 7 / 

1/ Da tes a r e f o r 1969, comparab le d a t e s used f o r 1968. 
2J E x c l u s i v e o f l o a n s and f e d e r a l f unds t r a n s a c t i o n s w i t h d o m e s t i c c o m m e r c i a l banks and n e t o f 

v a l u a t i o n r e s e r v e s . 
3 / Less cash i t e m s i n t h e p r o c e s s o f c o l l e c t i o n . 
4 / N e g o t i a b l e t i m e c e r t i f i c a t e s o f d e p o s i t i n d e n o m i n a t i o n o f $ 1 0 0 , 0 0 0 or m o r e . 
5 / L a r g e l y b o r r o w i n g i n t h e F e d e r a l f unds m a r k e t and f r o m F e d e r a l Reserve b a n k s . 
6V L a r g e l y bank l i a b i l i t i e s t o f o r e i g n b r a n c h e s . 
7 / Less t h a n 50 m i l l i o n . 
NOTE: F i g u r e s may n o t sum e x a c t l y due t o r o u n d i n g . 
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Tab le 14 

p 
c 

B u s i n e s s o f B o r r o w e r s E 

" O t h e r " Type o f B u s i n e s s 3 / 

R e l a t i v e S i z e 
>f 1969 Loan 
I x p a n s i o n 1 / 

1 

R e l a t i v e S i z e 
o f F i r m 2 / 

7 
S e r v i c e 2 19 
C o n s t r u c t i o n 3 18 
P e t r o l e u m 4 1 
M a c h i n e r y M a n u f a c t u r e r s 5 9 

O t h e r P u b l i c U t i l i t i e s 6 2 
T e x t i l e and A p p a r e l 7 14 
C h e m i c a l 8 6 
T r a n s p o r t a t i o n 9 3 
O t h e r F a b r i c a t e d M e t a l s 10 13 

R e t a i l T r a d e 11 17 
W h o l e s a l e T r a d e 12 16 
O t h e r D u r a b l e M a n u f a c t u r i n g 13 15 
Food P r o c e s s o r 14 8 
O t h e r N o n d u r a b l e M a n u f a c t u r i n g 15 13 

P u b l i c U t i l i t i e s (Communc ia t i on ) 16 4 
P u b l i c U t i l i t i e s ( T r a n s p o r t a t i o n ) 17 10 
M i n i n g 18 11 
P r i m a r y M e t a l s M a n u f a c t u r e r s 19 5 

1 / D a t a i n t h i s co lumn are d e r i v e d f r o m co lumn 4 o f t a b l e 15A. They r e f l e c t 
t h e r e l a t i v e s i z e o f t he d i f f e r e n c e be tween l o a n e x p a n s i o n i n 1969 and 
a v e r a g e o f l o a n e x p a n s i o n i n p r e c e d i n g t h r e e y e a r s . Rank o f 1 i s 
a c c o r d e d t o l a r g e s t d i f f e r e n c e be tween c u r r e n t and ave rage p a s t c h a n g e s . 

2 / D a t a i n t h i s co lumn are d e r i v e d f r o m co lumn 1 o f t a b l e 15A. R e l a t i v e s i z e 
i s measured by ave rage volume o f a s s e t s per f i r m . Rank o f 1 a c c o r d e d 
t o i n d u s t r y w i t h l a r g e s t average s i z e f i r m . 

3 / T h i s c a t e g o r y i n c l u d e s a l l f i r m s t h a t canno t be p l a c e d a p p r o p r i a t e l y i n 
o t h e r 1 i s t e d c a t e g o r i e s . 
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T a b l e 15 

Assets 

] 

Fi rs t 

Business Loan 
Ave. Change 

Thru 1st 

s 

Per 8 Months 8 Months 
Firm Change Preceding 

in Thous. 1969 3 Yea rs 
Business of Borrowers (1) (2) (3) (2 ) - (3 ) 

Petroleum 55.0 + 237 + 33 204 
Other Public U t i l i t i e s (Other than 

Transportation or Communication) 13.3 + 156 - 46 '110 
Transportation Equipment Manuf. 11.0 + 154 +113 41 
Public U t i l i t i e s - Communication 7.2 + 3 + 83 - 80 
Primary Metals Manufacturers 7 .1 + 69 +397 -328 

Chemical Manufacturers 3.0 + 153 + 97 + 56 
"Other" Type of Business 2.3 +1 ,302 +417 +885 
Food Processors 2 . 1 - 539 -487 - 52 
Machinery Manufacturers 2 . 1 + 613 +497 +116 
Public U t i l i t i e s - Transportation 1.4 + 234 +385 -151 

Mining 1.2 - 28 +252 -280 
Other N o n d u r a b l e Goods M a n u f a c t u r e r s 1.1 + 173 +241 - 68 
Other Fabricated Metals .9 + 254 +234 + 20 
Text i le and Apparel .9 + 615 +559 + 56 
Othe r D u r a b l e Goods M a n u f a c t u r e r s .8 + 252 +270 - 18 

Wholesale Trade Concerns .4 + 73 + 74 - 1 
Reta i l Trade Concerns .3 + 21 + 18 + 3 
Construction .3 + 360 +147 +213 
Services .2 + 698 +184 +514 

Total 1.3 3 ,619 2,969 +650 
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